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LEMON GROVE CITY COUNCIL 
AGENDA ITEM SUMMARY 

Item No. __1.F__ __  
Mtg. Date __May 15, 2018__  
Dept. __Public Works  

Item Title: Fiscal Year 2017-2018 CIP Street Rehabilitation Project (Contract No. 2018-17) 

Staff Contact: Mike James, Assistant City Manager/Public Works Director  

Recommendation: 

Adopt a resolution (Attachment B) awarding a contract for the Fiscal Year 2017-2018 CIP 
Street Rehabilitation Project (Contract No. 2018-17).   

Item Summary: 

In support of the City’s Five-Year Capital Improvement Program, the City invited sealed bids for the 
Fiscal Year 2017-2018 CIP Street Rehabilitation Project (Contract No. 2018-17) in April 2018.  

On April 26, 2018, the City received ten sealed bids.  Staff determined that of the bids received, 
SRM Contracting & Paving was the lowest responsive and responsible bidder with a base bid of 
$384,131.00.    

Staff recommends awarding a contract (Contract No. 2018-17) to SRM Contracting & Paving and 
establishing a project budget not to exceed $628,610.00.  

 

Fiscal Impact: 

TransNet funds were budgeted for this project as part of the Five-Year Capital Improvement 
Program. 

Environmental Review: 

 Not subject to review  Negative Declaration 

 Categorical Exemption, Section 15304  Mitigated Negative Declaration 

Public Information: 

 None  Newsletter article  Notice to property owners within 300 ft. 

 Notice published in local newspaper  Neighborhood meeting 

Attachments:

A. Staff Report 

B. Resolution
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LEMON GROVE CITY COUNCIL 
STAFF REPORT

Item No.    1.F ___  

Mtg. Date    May 15, 2018  

Item Title: Fiscal Year 2017-2018 CIP Street Rehabilitation Project (Contract No. 2018-17) 

Staff Contact: Mike James, Assistant City Manager/Public Works Director  

Discussion: 

In April 2018, the City advertised on PlanetBids and invited sealed bids for the Fiscal Year 2017-
2018 CIP Street Rehabilitation Project (Contract No. 2018-17) to apply various street treatments 
at the following locations throughout the City. 

 

Location Table 

Street From To 

Dayton Drive Englewood Drive Nichals Street 

Barton Drive Ensenada Street Englewood Drive 

Palm Street Skyline Drive Golden Avenue 

Lemon Grove Avenue Palm Street Southern City Limits 

Buena Vista Avenue San Miguel Avenue Broadway 

 

In addition to the base bid schedule, staff has added two additional alternative (Add Alts) bid items 
in the bid package. The two locations are Larwood Road between Woodrow Avenue and the 
Southern City Limits, and El Prado Street between Mt. Vernon Street and Bonita Street. 

On April 26, 2018, the City received the ten sealed bids.  Each company is listed below with its 
location and project bid total.   

Bidder’s 
Name 

Location Amount Add Alt #1 Add Alt #2 Total 

Kirk Paving, 
Inc. 

Lakeside, CA $376,130.28 $68,277.80 $73,083.72 $517,491.81 

SRM 
Contracting & 
Paving 

San Diego, CA $384,131.00 $78,862.68 $83,623.32 $546,617.00 

PAL General 
Engineering 

San Diego, CA $412,594.12 $77,982.56 $78,321.04 $568,897.72 

Eagle Paving Poway, CA $414,500.00 $70,517.97 $73,948.53 $558,966.50 

Seal Right 
Paving 

Spring Valley, 
CA 

$439,966.57 $78,128.64 $77,229.44 $595,324.65 
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LC Paving San Marcos, 
CA 

$445,427.90 $84,326.28 $88,944.76 $618,698.94 

Hazard 
Construction 

San Diego, CA $459,398.66 $98,984.00 $104,479.40 $662,862.06 

Frank & Sons 
Paving, Inc. 

Bonita, CA $465,850.72 $67,941.72 $69,961.52 $603,753.96 

Ramona 
Paving & 
Construction 
Corp. 

Ramona, CA $535,057.00 $95,688.60 $90,617.40 $721,363.00 

RAP 
Engineering 

San Marcos, 
CA 

$583,994.99 $102,636.60 $107,239.40 $793,870.99 

Average Bid 
Amount 

 $451,705.12    

 

The table is sorted from lowest to highest bidder. Based upon the State Public Contract Code, 
Kirk Paving, Inc. was disqualified because not all of the subconsultants were listed in the bid 
package. The project’s cost estimate for the base bid was $427,312.00. The lowest responsive 
and responsible bid was submitted by SRM Contracting & Paving in the amount of $384,131.00. 
SRM Contracting & Paving remained the lowest responsive and responsible bidder when the 
base bid and additive alternates were combined with a total bid of $546,617.00. 

Staff reviewed SRM Contracting & Paving’s project work history, references, and construction 
license.  Its project work history and reference checks were positive. SRM Contracting & Paving 
has successfully performed similar work for other local governments. SRM Contracting & Paving’s 
Contractor’s license is current and in good standing with the State of California.  

Therefore, staff concluded that SRM Contracting & Paving is both a responsive and responsible 
bidder, and recommends the award of this contract (Attachment B – Exhibit 1).  Based on the 
project scope of work, staff recommends the following project budget: 

Description Amount 

Construction Costs $384,131.00 

Add Alt #1 $78,862.68 

Add Alt #2 $83,623.32 

Total Construction Cost $546,617.00 

Contingency (15%) $81,993.00 

Total $628,610.00 

It is important to note that the project budget does not include material testing or inspection 
services that historically have been included in prior public works construction projects.  Due to 
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the relatively smaller scope of work and simplistic, routine roadway construction work, project staff 
will manage all material testing and inspection services in-house.   

Conclusion: 

Staff recommends that the City Council adopts a resolution (Attachment B) awarding the Fiscal 
Year 2017-2018 CIP Street Rehabilitation Project (Contract No. 2018-17) to SRM Contracting & 
Paving and establish a project budget not to exceed $628,610.00.   
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RESOLUTION NO. 2018 - ______ 

 
RESOLUTION OF THE LEMON GROVE CITY COUNCIL 

AWARDING A CONTRACT FOR THE FISCAL YEAR 2017-2018 CIP STREET 
REHABILITATION PROJECT (CONTRACT NO. 2018-17)  

 

 

WHEREAS, the City of Lemon Grove’s Five-Year Capital Improvement Program earmarks 
funding for the Fiscal Year 2017-2018 CIP Street Rehabilitation Project (Contract No. 2018-17); 
and 

WHEREAS, bids were solicited and ten (10) sealed bids were received for the Fiscal Year 
2017-2018 CIP Street Rehabilitation Project (Contract No. 2018-17); and 

WHEREAS, bids were opened and read aloud, and the lowest responsive and responsible 
bidder was SRM Contracting & Paving; and 

WHEREAS, the City Council finds it in the public interest that a contract for said services 
be awarded. 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Lemon Grove, 
California hereby: 

1. Awards a contract to SRM Contracting & Paving in the amount of $546,617.00 and 
establishes a project budget not to exceed $628,610.00, and  

2. Authorizes the City Manager or designee to execute said contract (Exhibit 1). 

/ / / / / 
/ / / / / 
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